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Abstract

Key Messages

B The study aims to assess the date palm value chain and
potential competitiveness of the Bahraini date palm
sector in the international market using three
indicators: Market Shares (MS), Revealed Comparative
Advantages (RCA), and Trade Balance Indexes (TBI).

B The Bahraini date palm sector is not considered
competitive in the international date palm market, as
indicated by the low RCA and negative TBl indicators.

B The MS for date palm products in Bahrain has been low
and unstable since 2000.

B Bahrain's date value chain's most important strengths
are the diversification of date varieties and a greater
orientation towards modern plantations with
sustainable management.

m Increasing competition in regional and global date markets
is the primary threat to the date sector in Bahrain.

B A profitable and competitive date palm sector could be
achieved by focusing on high yields and commercial
varieties to ensure higher productivity and adopting
quality standards to meet international market
demands and requirements.

W |tisessential to develop a strategy to enhance the
competitiveness, profitability, and growth of the date
value chain in Bahrain. This strategy should be driven by
stakeholders and have a clear vision for increasing date
palm productivity, improving the competitiveness of
date palm products, and enhancing marketing efforts.

Highlights

B This study analyzed the date palm value chainin
the Kingdom of Bahrain and evaluated the trends
of date production and productivity in the
country.

B Bahrainis considered a net importer of date palm
products.

E The findings highlight the need for a strategy to
increase competitiveness and prioritize actions
for the growth of the date value chain.

B To enhance the date palm value chainin the
Kingdom of Bahrain, three development
strategies should be considered for dynamic and
systemic change: (i) supply chain development
and management, (ii) market and marketing
development, and (iii) agri-business development.

Abstract

Date palms are one of the most important fruit trees in the
agricultural system in the Kingdom of Bahrain throughout
history and to this day. Bahrain is known as the "country of a
million palm trees" due to the large number of palm trees that
characterized the orchards until the discovery of oil, which then
began to decline due to the economic boom and the changes
that accompanied it, which negatively affected the agricultural
sector in general and the palm sector in particular. Given the
high status of palm trees in Bahraini society and their social,
environmental, cultural, and religious heritage, as well as they
are a source of life for the Bahraini people, the government has
adopted some development plans to ensure the sustainability
of agriculture and palm trees due to their mutual connection.To
support these national plans and programs, raise the level of
interest in the date palm sector, and improve the services and
opportunities available to producers and market actors of dates
and their products, this study was prepared on the value chain
analysis of date palms in the Kingdom of Bahrain to develop and
grow palm trees and dates in line with the aspects of modern
and nutritional development for citizens and residents. The first
part of the study highlights the identification of suitable
solutions to support the date palm sector. These solutions aim
to improve the financial returns of farmers, ensure their
motivation to continue working in the palm sector, improve
local date production in terms of quantity and quality, maximize
the benefit from products related to dates or date palm
by-products, and create and develop job opportunities for
citizens. This study reviewed the stages of the date palm value
chain, which addressed production factors, agricultural
operations and date palm service, production, harvesting,
marketing, manufacturing, and consumption. It also addresses
the constraints and potential solutions in each level of these
stages, as well as what policies and opportunities available to
improve the date palm sector in Bahrain. The second part of this
study highlights the assessment of the value chain and
competitiveness of the date palm sector in Bahrain. After a quick
overview of the trends in the various production and trade
aggregates, focusing on the date palm sector (in terms of
production, harvested area, and yield), we calculated a set of
indicators widely used in competitiveness studies. The set of
selected indicators includes market share (MS), revealed
comparative advantage (RCA), and trade balance index (TBI).
Competitiveness indicators were calculated to better understand
and assess the performance of the Kingdom of Bahrain’s trade
balances.

The market share index was used to identify the size,
advantages, and degree of specialization of a particular country
in the international market for a particular commodity. Revealed
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Abstract

comparative advantage is defined as a measure of a particular
country’s international trade competitiveness performance for a
particular commodity (the case of date palms in Bahrain). Finally,
the trade balance index was used to analyze whether the
Kingdom of Bahrain has a specialization in exporting (as a net
exporter) or importing (as a net importer) for a particular group
of products (date palm products). Data from the Food and
Agriculture Organization’s (FAOSTAT) statistical database and
the United Nations Commodity Trade Statistics (COMTRADE)
sources were used to calculate these indicators.

The empirical results reveal that the market share of the
Kingdom of Bahrain is very low and unstable. In terms of
growth, this indicator was significant in 2013 (0.003%), then
declined t0 0.001% in 2014, 0.002% in 2015, and almost 0.0008%
in 2016. The revealed comparative advantage reached its

highest level in 2000, with the indicator reaching 1.51. This
reflects that the share of Bahraini date exports in 2000 was
1.51% higher than its share of total global exports of agricultural
commodities. Unfortunately, this indicator declined to 0.01% in
2016, and thus, the Kingdom is considered unable to compete
in the international dates market due to its very low
competitive advantage. The Kingdom of Bahrain’s trade balance
indicator was negative from 2001 to 2016. This expresses that
the country is a large importer of dates.

Keywords

Date palm value chain, potential competitive advantages,
competitiveness indices, market share, revealed comparative
advantage, trade balance index, dates marketing, Kingdom
of Bahrain.
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